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0«Ar Mr* Collin*! 

Tfce Secretary baa asked ne to tl:sri 
l«:t«r of Jun* 22 in which yea tspr«s«c.; 
cor.ctroing our policy or — ’---rt "■ 

to Argentina# s; eci!ica.lly lor the fl^ran ot -.icro - 
v a V « »rulcp:<n,t. fcv ^ock*-«?ll IntorBitional to Mt* 
tics liitloBal talcrnoof conoasy { f h 7 r r ) • 

tdnufio of the gravity of the situation in 
tifii, tho r.xpor t — I»p*>r t S»nX tngaged i r. consul tatlona 
vith the Deo* rtoent on the advisability of going tor- 
vu<i with pending applications for Arsaatlna-frolactft 
at this tioe# After «n exteeaiva review, iaelodlci 
co seal t at. ions with industry representatives# the 
3«cr»t«rv of 3tets advisod the Chtires a of thfi Iftport- 
Taport bank that it would ht ■BMtseth inadvisable for 
foreign policy reasons to proceed vith such credit* 

4 a the Absence of slnoiflc aat lratrovnro* nt n i n the 
Argentine situation# •'•■ 

It in »jy u n c! o r * t a' nd i n«j that the txport-If'-.ort 
Tank haa not approved financing for the lUfTSI# project* 
The Viepartnsat of State haa • aot ob}acto4 to the eale 
o £ the Kockvell equipment# The eale could, of oouras, 
take place without Sxnor.t-’j'pert »r. ak financing# 


July 1 7, 1978 



you for ycur 
your views 
croifir.* 
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•4 u vint to siauro you that we recognise that 
•ixyeaded export effort is critical to tho continued 
economic weU-fcetrg oZ our country an expressed 
in cur balance of payments, our cor;:ot itive industrial 
riant and a p roe n«r our work force# 7hc Snvornacnt 

through it* participation in the ru it i lateral Trade . 

rjotiaticni , t hre tr .■?.-!•» proroticr c'ferts lr. 
i tn riscions ;r.rj/. : n r»<- tl-r^uch ap'.ci • ! ^•sTsrrert 
; rcararR suet nc *.! f h *:r v_r r -.I-port at* « re>.s 
lc ensure that tsportors vi ! l b« v - 1 to c**apete 
on a world -v idc basis# 

iiowrrcr# there crc ctr.(*r v£ policy coals that 
sonatiaee conflict with the inportent =oi»l of export 
propotina# This ia particularly truo 1* th? area 
oi L‘ Jr Cover nrve nt partlrir^tirr. i. r fir.::~ci rg ox cthervifte 
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facilitating US exports to certain countries, such 
as Argentina, where wo rewain deeply concerned about 
huaan rights* *hc Congress already recuire* that hnpan 
rights, ..considerations be taken into account in approving 
Kxport-iriport ?*cb applications and n«« legislation 
aay rtatrict the Bank's activities further* We realise 
that this type of regulation could affect C.S etrert 
sales to Argentina and that these sales r»ig v t he 
lost to foreign competition without report -Import 
|Bank participation* Vonetheleas, the Argentine human 
right3 situation la of great importance in our oror-all 
relation shir with that country* 


We had honed that by now the Argentine situa- 
tion would have evolved In a vey which would have 
cernitted a mere rorna 1 rela t io of h ip * This not 
the case anJ the persistence c? hue an rights problems 
troubles us deeply* thccc problems includes the 
question of numerous detainees being held without * 
charges , the disappear a rico* of individuals, which H 
in tha past hove included churchr.en, labor leaders \\ 
a fld . mershe r a of human rights or-unlzattcrs, and the \\ 
failure of the government of Argentina to agree to \\ 
the tere»3 of the Irtcr-Anarlcan Coasisxton or. Huas'n|\ 
fight* to visit Argentina* 


Wa continue to keep H*S* economic and cei»r*rcinl 
involvenent with Argentina ender reriow* In this 
regard, v<? welcome the expression of ycur viewp. 

We have held co r t i r.ui ng 'a nd recant high level conver- 
sations with Ar ce r.t i nc officials a ud 1 1 ey are aware 
of our great desire icr improved relation* and of 
the priority «e attach to the observance of basic 
human rights aa * primary basis for such relations* 
h'a roses it alert to the possibility of ar improving 
human riyhte trend i r. Arrcntica which could er*Me 
ua to reconsider our trade and aid policies vis-a-via 
Argentina* 

•Sincerely, 


roubles »T* Be met, Jr* 
Assisfant Secretary 
for Co ngres clonal Palatienx 

Drafted i ru d eh 
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